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~ 
newly announced resource in : Iy announced it is moving to ex-
their area? : tend its Standard Gauge Rail-

A. Gold deposits found in Kumi : way (SGR) to Uganda's border? 
B.RareearthmineralsinSoroti · : A.Rwanda 
C. Crude oil deposits in the Teso : B. Tanzania 
basin ' C.Kenya 

.: 
D.Lithiumreserves in Ngora D.DR Congo 

............................. 
; ... 
: ' e ' 

., At the Lira University grad­
auation, while Vice Presi­

dent Alupo was the chief guest, 
who is the university chancel­
lor who officially confen-ed the 
degrees upon the 4,54 gradu­
ands? 

": ~ Recent heavy rains have 
- :~caused signmcam-dis-

. tress in eastem Uganda. Which 
district was reported to have 
suffered havoc due to floods, 
displacing residents? 

A.Prof Jasper Ogwal Okeng 
B.ProfBaplabas Nawangwe 

- C. Justice Bel\jamin Odoki 
D.Dr Jane Ruth Aceng 

---' 

1 OUri,ng a graduation ceremony at 
ali~a University, what specific di· 

rectiVe did President Museveni is­
sue to universities across Ugandare­
~arding their curriculum? 

A. To introduce mandatory military 
training for all students. 
B. To stop teaching "irrelevant courses" 
that do not match labour market de­
mands. 
C. To make Swahili a compulsory sub-
ject for all undergraduates. . 

. D. To reduce tuition fees by 50 percent 
for science courses. . 

2 FOC presidential candidate 
.Nathan Nandala Mafabi, while 

campaigning in the Teso sub-region, 
urged ·residents to protect which 

A.Arua 
B.Bulambuli 
C.Tororo 
D.Mbarara 

4 According to r~cent up- : . 
adates on the Social Assis- : 

tance Grants for Empower- i 6 In a controversial cabi­
ment (SA~E), the govemment : a net reshuffle that sparked 
has lowered the eligibility age _: debate across East Africa this 
for beneficiaries to what age? T week, Tanzanian President 

A. 65 years i' Samia Suluh.u Hassan appoint-
B.60years : ed her son-tn-law, Mohamed 

. C.80years : Mch~~ge~a, to which po~r-
D.70 years : ful mmlstenal docket? / 

......•...................... : ,t.MinisterofHeaith 

5 In a move to improve re­
agional transport, which 

neighbouring country ~cent-

is. Minister of Energy 
C.Minister of Finance 
D.Minister of Foreign Affairs 

8 To address service deliv­
aery issues without ifting 

the ban on creating new admin­
istrative units, what new fund­
ing strategy is the government 
reportedly considering? 

A. Special fundingfor'big districts' 
B.Reducingthe number ofMPs 
C. Crowdfunding from residents 
D.Privatising district services 

9 In Arua, police arrest­
aed 32 supporters ofNUP 

President Bobi Wine this week. 
What specific charge has been 
preferred against them? 

A.Treason 
B.illegal assembly 
C.Malicious damage 
D.Money laundering 

1 O. IntheStarlimes Uganda 
Premier League match 

played on Friday, KCCA FC de­
feated URA FC 2-1 to move 
joint-top Qf the table. Which 
player scored a brace against 
his former club? 

A.Muhammad Shaban 
B.Joseph Ssemujju 
C.Allan Okello 
D.Ivan Ahimbisibwe 

Answers fromlast week 
lD, 2C, 3B, 4A, 5C, 6C, 7D, 8D, 9C, 
lOD 

Implications of the Finance Trust vs Sanlam battle 
Finance Trust has taken 
the battle to the Court 
of Appeal, asserting 
that Justice Asiimwe's 
judgment has created a 

's ranee 
ory 

RULING 

The Insurance 
Regulatory 
Authority 
Tribunal 

, High Court. 
I The bank's case hinges on the letter 
I dated October 4,2023, addressed to the 
I insurance authority, wherein Katuramu 
I acknowledged their negligence, saying 
I they sanctioned the valuation reports 
I without verifying the contents therein, 
I which was a breach of their profession-

tie to the High Court's Commercial Divi­
sion,mainly insisting that Finance Bank 
couldn't be a beneficiary of the insur­
ance policy issued to Katuramu. 

~ublic crisis. 
had ruled 
thatSanlam 
shouldpay 
Finance Trust 
Shs1.9 billion 
after the 
directors of 
Katuramu 
and Company 
Consulting 
Surveyors 
admitted -
negligence. 

alduty. 

In overturning the adjudication by 
the tribunal, Commercial Court's Justice 
Patricia Kahigi. Asiimwe ruled that the 
principle of privity of contract dictates 
that, as a general rule, a person who is 
not a party to a contract cannot enforce 
that contract.-Though Justice Asiim­
we said there are exceptions to the doc­
trine of privity of contract, which are pro­
vided under Section 64 of the Contracts 
Act, the case before her was different. "In 
the present case, I have reviewed the pol­
icy agreement, and I have not found any 
clausethat expressly allows tile respond­
ent [Finance Trust] to enforce the con­
tract,"she said 

BY DERRICK KIYONGA 

--/ 

A 
ca$e with grave ramifications 

. for both the banking and in-
, 1>urallCe sectors is raging in 

the courts, with the key ques­
tion being whether a bank can 
benefit from insurance cov­

er given to a surveying company it has 
contracted. The case is particularly con- , 
sidering circumstances where profes- I 
sional negligence by the company is i 
proven. . ' 

In the case, which has been adjudicat- I ' 
ed by the Insurance Regulatory Authori­
ty-Tribunal and the High Court,Finance 
Trust Bank, which is represented by Mu- i to grant credit facilities to potential loan 
wema and Company Advocates,is pitted i applicants. 
against AF Mpanga, representing San- , 
lam General Insurance, which provid- i Whatclaimshasthelendermacle? 
ed iIlsu,rance cover christened as profes- , As a prerequisite for engagement, 
sionalindernnityto Katuramu and Com- i Finance Trust says Katuramu was re­
pany Consulting SUrveyors. ' quired to maintain professional indem-

Finance Trust first lodged its claim in nity insurance from a reputable insur-
2023 at the Insurance tnbunal, contend- ance company. Thus,Katuramu secured 

What is the insurer's defence? 
I In documents filed at the Authority, 
! it said Katuramu's move to admit neg­
I ligence was in bad faith. Sanlam also , 
I blamed Finance Trust for being impru­
I dent in issuing loans, therefore liable for 
. contributory negligence. . 
, "The bank officials extended their im­
! prudence when they failed to do the ba­
I sic legalrequirements to lend and secure 
I the loans by mortgages," Sanlam's legal 
I team argued. 

Insurance Regu-
latory Authority I Whatwasthe'lerdict? 
boss Kaddunabbi i --'fhe Insurance tribunal threw out 
Lubega. PHOTO/ I Sanlam's argument. "The bank [Finance 
COURTESY I Trust] hired and relied on the advice of 

I competent professionals to advise it Ie­

it extended credit facilities to various I garding the security mortgage, rath­
borrowers, who later defaulted on their I er than relying on its staff The due dili­
loans. I gence function has been outsourced to 

"These inaccuracies included the val· ! the insured [Katuramu and Company 
uation of the wrong properties, undis- I Consulting SUrveyors], who had the nec­
closed graveyards, and some properties I essary expertise." 

Basing on a clause in the agreement 
therein, Finance Trust lawyers had ar­
gued that Sanlam undertook to indem­
nify Katuramu against any claim for 
breach of professional duty. Asiimwe • 
didn't agreewith them,interpretingthat 
Sanlam only undertook to protect Kat­
uramu from financial consequences of 
claims made against them by its clients 
due to negligence,errors,or omissions in 
their professional service. .. ft 

What next? 

-ing that it secured the services of Kat- insurance from San General Insurance. 
uramu to provide professional advice The insurance was renewed twice be­
through inspection,opening boundaries tween 2020 and 2022. 

were vacant,butthe valuation reports in- I ConseqUently, the tribunal ruled that 
dicated that they were developed. Those i Sanlam should pay Finance Trust Shsl.9 
posed challenges for the bank.inrecover- I billion after the directors ofKaturamu 
ing the loans and foreclosing the mort- ! admitted negligenre. 
gaged properties,"the bank, which asked ! 
in excess ofShs3 billion in compensation ! What was the response? 

Finance Trust has taken the battle to 
the Court of Appeal, asserting that JUs· 
tice Asiimwe's judgment has created a 
public crisis. In its appeal, the lender says 
thejudgmenthas negative ramifications 
because professional indemnity insur­
ance is des1giled to benefit third parties 
who suffer loss occasioned by the negli­
gence or errors ofinsured professionals . 

and valuation of various plots of land Relying on the valuation reports pro-
.q a¢,pmpEllti:es-bet"@Ie ita:oulq~l'OCeed vided by Katuralnu, FlnlUl~ n-ust says 

from Sanlam, said in documents filed ! Sanlam wasn't pleased with the tri­
both at-the II)mlrance tribunal and t:9e' j I bunal's dete~IJE,t~e the bat-
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