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inflation at 3.5%, which is below its 
target. Experts said the discipline 
helped stabilise prices and the 
currency, but it came with a cost. 

Borrowing rates remain high and 
private credit growth, at 10%, is 
subdued and uneven. Lending has 
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-, flowed mainly to households, trade, 
manufacturing and construction. 
Agriculture, the backbone of 
employmeqt, remains s.tarved of 
finance. 

"We remain aware of the risks and 
uncertainties that lie ahead. The 
Bank of Uganda will continue to 
pursue its mandate with vigilance, 
supporting macroeconomic stability," 
Michael Atingi-Ego, the Bank of 
Uganda gf)veroor, said. 

UNLOCKING POTENTIAL 
Evidence cited in the World 
Bank report suggests that small 
and medium-sized processors 
generate $2.86 in GDP for every 
$1 invested and create 1.2 jobs 
per $1,000 spent. But unlocking 
requires a co-ordinated push, 
better primary production, climate­
smart technologies, irrigation, rural 
infrastructure, clearer rules and 
easier access to finance. 

Without adaptation; climate change 
could shave up to 2.6% off crop 
productivity by the 2040s. 

"Agriculture will continue to steer 
Uganda's economic future in 2026. 
lifter years of stagnation, 2025 
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AGRO-INDUSTRIALISATION TO 
UNLOCK ECONOMIC GROWTH 
S '-, .' 

Agriculture, the 
backbone of 
employment, re.ins 
started of finance. 

brought renewed momentum in 
coffee, dairy and cereals, sectors that 
signalled recovery and resilience. 

The challenge now is whether 
these gains can be scaled into a' true 
engine of transformation, creating 
jobs, boosting exports and securing 
food for millions,"·Prof. Alex Ariho, 
an expert in business incubation 
management. says. 

"Turning short-term gains into 

In good books: Ggoobi 

lasting transformation requires 
looking beyond individual crops 
to the broader agri-food systems 
that drive Africa's development. 
These systems provide employment, 
nutrition and wealth. 

In Uganda, they underpin poverty 
reduction and socio-economic 
transformation, especially for the 
youth, while also offering solutions to 
climate chaoge and land degradation. 

"To fully realise this potentia), 
experts emphasise strengthening 
production, skilling farmers and 
fostering agri-enterprise incubation. 
Government policy continues 
to pporitise value addition, , 
corrimercialisahon and climate-smart 
practices as part of Uganda'{ push 
towards middle-income status." 

WHAT THE FINANCE MINISTRY SAYS 
Uganda's economy continues to 
demonstrate strong performance 

. and resilience despite shifts in the 
global economic environment and 
the pressures typically associated 
with an election year, the finance 
ministry permanent secretary 
and secretary to the Treasury, Dr 
Ramathan Ggoobi, said. 

Speaking during a journalists' 
conference on the third quarter 

. expenditure releases for the 
2025/2026 financial year last 
week, Ggoobi said the country's 
growth trajectory remains firmly 
positive, underpinned by prudent 
macroeconomic management and 
strategic government interventions. 
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"Export of goods and services 
reached $134b in the 2024/25 
financial year, of which $1O.6b 
was earned from· the export of 
goods only. For the year ending 
November 2025, export of goods 
reached $I2.J9b," he said. 

Ggoobi revealed that Uganda 
registered a balance of payment 
surplus of $2.37b for the year 
ending October 2025 from a deficit 
of $683m a year ago. 

"This is the highest in the last 
15 years. The balance of payment 
surplus is also on account of an 
all-time high financial account 
surplus of $5.6b driven by good 
performance of foreign direct 
investment and portfolio inflows," 
he said. 

On the exchange rate, Gg00bi 
said the Uganda shilling has 
remained strong and stable, 
particularly against the US dollar. 

"The shilling has appreciated 
by 245% in the year ending 
December 2025," he said. 
"Currently, the Uganda shilling 
is the most stable currency in the 
world, followed by the UK pound 
sterling and the Hong Kong dollar." 

Remittances from Ugandans 
abroad increased to $1.6b (sh5.76 
trillion) in 2024/25, up from $ub 
in the 2020/21 financial year. 
Tourism also rebounded strongly, 
with earnings of $1. 7b, driven 
by peace, competitiveness and 
government investment in tourism 
infrastructure. 
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flANK UNVEILS SH100M SUPPORT TO KAMPALA TRADERS HIT BY FLOODS I 
~'l .. ~.~~~ .. ~~.~~!~.~ ..... .. .......... . 
Following the devastating 
floods that hit downtown 
Kampala recently, traders, 
under the umbrella 
Kampala City Trader 
Association (KACITA), 
await compensation from 
the Government. However, 
FINCA has announced 

- shIoom as relief. 
This is aimed at supporting 

its clients who were servicing 
loans when their businesses 
were severely affected by the 
flash floods that occurred in 
late October and November 
2025· 

The affected clients were 
identified following a , 
thorough verification exercise 
conducted by FINCA Uganda 
in collaboration with trader 
leaders and local authorities 
to assess the extent of flood­
related losses. 

The relief will be delivered 
in phases, ensuring that 
traders receive timely support 
as they rebuild and restore 

I their businesses. 
Speaking during a meeting 

with affected traders held at 
Fairway Hotel in Kampala 
on Monday, Eva Balikowa, 
the FINCA Uganda chief 

Ballkowa (fourth-left) hands over a dummy cheque to Sekltto (fifth-left) and traders during a meeting at Fairway 
Hotel In Kampala on Monday. The money Is intended to help struggling businesspeople in paying off loans 

commercial officer, reiterated 
the institution's commitment 
to supporting clients beyond 
financial services. 

"Behind every flooded 
shop is a family, alivelihood 
and years of hard work. 
We deeply sympathise with 
traders who are the backbone 
of Kampala's economy. 

"As a bank, we are 
committed to standing with 
entrepreneurs in moments 
of crisis. The relief will be 
provided in phases to ensure 
traders can recover steadily," 
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TRADERS SPEAK OUT 
Charlotte Owomugisha, a businesswoman operating 
from the French Plaza basement in downtown Kampala, 
expressed her sincere gratitude towards FINCA for the 
support received during this difficult period. 

"I got a sh6m loan from FINCA Uganda and shopped 
for children's clothes, but floods submerged my 
business. I lost hope after this incident happened, but 
with this support from FINCA, I am hopeful that my 
business will recover," she sa id. 

she said. 
Acting KACITA chairperson 

Issa Sekitto commended 
FINCA Uganda's intervention, 

noting the relief would 
provide critical support. 

He said the support comes 
at a time when several traders 

are struggling to rebuild their 
businesses. 

"This support from FINCA 
Uganda comes at a time when 
many traders are struggling 
to get back on their feet. It 
demonstrates responsiveness 
and partnership with the 
trading community and will 
go a long way in restoring 
business confidence," Sekitto 
said .. 

Ismail Balikoowa from Padre 
Pio, the· insurance company 
working with FINCA, 
highlighted the partnership 

that has enabled traders with 
active FINCA loans to get 
support. 

"We conducted on-ground 
assessments in the downtown 
area to verify the affected 
borrowers and facilitate the 
necessary support. We deeply 
sympathise with all traders 
impacted by the floods," he 
said. 

GOVT COMPENSATION 
Last year, the Prime Minister, 
Robinah ~abbanja, while 
delivering a message of hope 
from President Yoweri Kaguta 
Museveni to the affected 
traders, she assured them 
of compensation once the 
verification was done. 

The floods renewed 
concerns around Kampala's 
drainage challenges, with 
observers citing blocked 
waterways and construction 
activity along the Nakivubo 
Channel as factors that could 
have worsened flooding in 
low-lying commercial areas. 

In response, the Kampala 
Capital City Authority 
announced intensified 
efforts to improve drainage 
infrastructure along key roads 
in the City centre to reduce 
future flood risks. 
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