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The IMF Executive 
Board said Uganda's 
financial sector remains 
resilient with strength­
ened capital buffers. 

BY MARTIN LUTHER OKETCH 

T
he International Monetary Fund 

· (IMF) has ·completed a Post-fi­
nancing Assessment (PFA) of 
Uganda, concluding that the 

country's capacity to repay the Fund 
· remains adequate, although subject to 

notable risks. 
In a downside scenario involving large 

portfolio' outfIOws;adverse terms-of­
trade shocks, and further delays in the 
oil project, the IMF said repayment indi­
cators would weaken but remain with­
in adequate levels. 

On June 28,2021, the IMF Executive 
- Board approved a 36-month arrange­
ment for Uganda under the Extended 
Credit Facility (ECF), amounting to $lb 
(about Shs3.54 trillion), to support the 
country's post-Covid-19 economic re-. 
covery. 

Staff assessments indicate that Ugan­
da's capacity to repay the.Fund is ade­
quate under both baseline and down­
side scenarios, with repayment indica­
tors remaining below median !hresh­
olds for ECF-supportedcountries. 

Even under significant external and 
domestic shocks, the IMP noted that 
Uganda's repayment position would 

. remain manageable, although policy 
buffers could come under strain. 

According to the PFA completed on 
January 23 in Washington, DC, the IMF 
Executive Board observed that Ugan­
da's budget deficit widened to six per­
cent of GDP in FY 2024/2025, up from 
4. 7 perc~ 2023/2024, while pub­
lic debt rose to 52.4P.£!'Cent ofGDP. . 

To safeguard macroeconomic stabil­
ity ahd repayment capacity, IMP staff 
recommended a multi-pronged policy 
approach. FiScal consolidation should 
be accelerated thrOugh durable domes­
tic revenue mobilisation and rationali­
sation of current spending, the IMF Ex­
ecutive Board said. 

While welcoming Uganda's updated 
domestic revenue mobilisation strate-
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gy, particularly its focus on improving 
tax administration, the IMF advised 
that authorities should also advance 
tax policy measures, including rational­
ising tax expenditures and broadening 
the tax base. 

The IMF further recommended pri­
oritising Public Finance Management 
(PFM) reforms to enhance budget disci­
pline and limit frequent in-year spend­
ing requests. Effective implementation 
of the adopted oil revenue frameworks 
was described as critical to safeguard­
ing oil revenues and preserving fiscal 
discipline. 

On monetary policy, the executive 
board advised maintaining a data-driv­
en and forward-looking approach. As 
inflation risks recede, gradual mone­
tary easing could support private sector 
credit growth . 
. "Strengthening monetary policy 

UGANDA'S PFA 

According to the PFA completed 
on January 23 in Washington, 
DC, the IMF Executive Board ob­
served that Uganda's budget de­
ficit widened to six percent of 
GOP in FY 2024/2029, up from 
4.7 percent in FY 2023/2024, 
while public debt rose to 52.4 
percent of GOP. 

transmission and promoting financial 
deepening, particularly through Fin­
Tech-enabled lending and improve­
ments in credit infrastructure, will be 
critical to supporting private sector ac­
tivity and fostering inclusive growth," 
the board said. 

The IMF also noted progress in lim­
!ting central bank financing, citing re­
cent securitisation and repayments of 
Bank of Uganda (BoU) advances.Adher­
ing to the agreed repayment schedule 
and limiting BoU advances within the 
thresholds set under the PFM Act re­
mains essential to mitigate fiscal domi­
nance risks and preserve monetary pol­
icy credibility. 

Uganda adopted a flexIble foreign ex­
change regime in 1993 following eco­
nomic reforms undertaken between 
1987 and 1994 with IMF and World 

J3ank support. The IMF said exchange 
rate flexibility remains essential to ab­
sorbing external shocks and maintain­
ing competitiveness. 

"Rebuilding foreign exchange re­
serves should continue in a sustaina­
ble and durable manner,"the execUtive 
board said, adding that the p~ot gold 

purchase programme could support re­
serve accumulation but must be care­
fully managed to mitigate financial and 
operationai risks. . 

In its State of the Econ9my report 
published in December 2025, the Bank 
of Uganda said the financial sector re­
mains sound and resilient, with the 
banking system adequately capitalised 
and liquid, and asset quality improv­
ing, as reflected in low non-performing 
loans. 

The central bank also reported that 
private sector credit expanded in the 
three months to October 2025,support­
ed by stable macroeconomic condi­
tions, stronger credit demand, and im­
proved asset quality. 

The IMF Executive Board echoed this 
assessment, noting that Uganda's fi­
nancial sector remains resilient with 
strengthened capital buffers. However, 
it cautioned that rising sovereign-bank 
linkages warrant close monitoring. 
Strengthening supervision, risk man­
agement, and the regulatory frame­
work, particularly amid the expansion 
of FiIifech lending, is necessary to safe­
guard-financial stability. 

In concluding the PFA, IMF execu­
tive directors endorsed staff's apprais­
al,noting that Uganda's robust macro­
economic performance continued, sup­
ported by strong domestic demand,fa­
vourable external conditions, and pru­
dent monetary policy. 

Real GDP growth accelerated to 6.3 
percent in FY 2024/2025, inflation re­
mained contained, and the current ac­
count defiCit narrowed significantly. 
Foreign exchange reserves increased 
and investor sentiment improved, re­
flecting high real returns and Uganda's 
relative stability in a volatile regional 
environment. However, the directors 
cautioned that fiscal vulnerabilities 
are rising du~to elevated deficits and 
a high debt-servicing burden. While 
public debt remains sustainable, they 
warned that it faces risks from domes­
tic financing pressures and weaknesses 
in the budgetary process. 
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BY DERRICK WANDERA 

KAMPALA: The US Senate Committee 
on Foreign Relations and Members of 
the European Parliament (MEPs) have 
separately called into question the con­
duct and results of the January 15 presi­
dential elections in Uganda. 

The tWo groups called for an inde­
pendent, impartial, and transparent 
investigation into the credibility of the 
election results as well as reported kill­
ings,acts of violence, and human rights 
violations committed before, during, 
and after the polls. 

They also cited preliminary reports by 
the election observer missions from the 
African Union (AU), the Common Mar­
ket for Eastern and Southern Africa, 
and the Inter-Governmental Authority 
on Development, as well as civil society 
groups that said:"the elections did not 
meet basic democratic standards." 

• Senator Jim Risch (R-Idaho), the chair-
· man of the US Senate Foreign Relations 
~ommittee, described the Ugandan 
elections as a "hollow exercise staged 
to legitimise President MuSeveni's sev-• 

US, EU query conduct of Uganda polls 
enth term and four decades in power." 
Mr Risch said in a statement that 

Uganda is also li.ilked to destabilising 
regional activities, including in South 
Sudan,lllaking the regime an increas­
ingly problematic exporter ofinstabil-
ity. . 

"Tanzania and Uganda are moving 
along similar paths,raising serious con­
cerns about what this portends for oth­
er countries with upcoming elections, 
·including Ethiopia and Kenya,"he said. 

For more than four decades, Uganda 
. has closely collaborated with the US on 
security operations in the region and 
across the continent 

The US government has, since 2007, 
provided more than $2b (about 
Shs7.4t) for military operations in So­
malia, where the Uganda People's De­
fence Force (upDF) has been the largest 
troop contributor to the African Union 
~ions.(A¥ISO~ ~at h~ sinC5:~­
sltioned. mto ATMIS and AUSSOM . 

Violence. 
Collectively, these 
actions seriously 
call into question 
the credibility of the 
electoral process and 
the effective exercise 
of rights by Ugandan 

citizens," -letter from . 
Members of EUropean Parliament 

Both the EU and the US government 
have been pivotal in providing both se­
curity and humanitarian aid to Uganda 
to bolster its management of the refu­
gee influx from the unrest in South Su­
dan, the Democratic Republic of the 
Congo (DRC),and the Horn of Africa. 

But Mr Risch urged the US administra­
tion to reassess its security relationship 
with Uganda, beginning with a review 
of whether sanctions are warranted un­
der existing authorities against specific 
actors,includingGen Muhoozi Kaineru-

-- --_.- .--

gaba, the Chief of Defence Forces. 
OVer the past decade, Uganda has suf­

fered a strained relationship with the 
West, including sanctions on its top gov­
ernment officials, among them Parlia­
ment Speaker Anita Among, over al­
legations of corruption and human 
rights violations. 

But Presidential Press Secretary San­
dor Walusimbi has dismissed the re­
ports as "unserious matters." 

"Why don't you ask those people to 
~k me these questions? Why are you 
being their agef!.t? First, have you-done 
an investigation of what they are rais­
ing to see whether they are true or not? 
Next time, call me for a comment on se­
rious matters, not these trivialities; But 
also, I am not surprised that these ques­
tions are coming from Daily Monitor," 
Mr Walusimbi said,furiously. . 

The January 22 letter by Senator Risch 
to President Museveni also asked. for in­
vestigations into what they termed'as 
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arbitrary arrest and continued deten­
tion of Dr Sarah Bireete, who.has been 
charged with unlawfully obtaining or 
disclosing voters' personal data 

On January 15, 2026, Justice Simon 
Byabakama, the Electoral Commission 
chairman, under total internet black­
out, declared Mr Museveni, 81, winner 
of the presidential elections, after it re­
ported he had garnered 71.65 percent 
of the total votes cast. 

The MEPs indicated that the arbitrary 
arrests of Opposition politicians, and 
a nationwide Internet shutdown, fol­
lowed months of voter suppression, in­
cluding restrictions on opposition ac­
tivities, harassment and detention of .. ~ 
political activists, violent attacks on 
Opposition campaign rallies, voter in­
timidation, and severe limitations on 
freedoms of assembly; expression, and 
movement, made the election process 
fall below democratic standards. 

"Collectively; these actions seriously 
call into question the crechbility of the 
electoral process and the effective exer­
cise of rights by Ugandan citizens,~read 
in part a letter iWIJl M~Rers of.£1!ro­
pean Parliament 


