WHY BAR FUNDING?
i-‘mance ministry
has blocked

PDM funding to
newly created,

but ungazetted
parishes. The
ministry says the
move is intended to
prevent confusion.in
planning, budgeting
and service delivery.
Mary Karugaba,
brings you the
details.

he Ministry of Local

Government has

protested a move by the

finance ministry to block

Parish Development
Model (PDM) funding for
newly created 128 parishes,
citing concerns over their
gazettement.

In a planning and budgeting
circular dated February 13,
2026, the finance ministry
permanent secretary,
Ramathan Ggoobi, directed all
local government accounting
officers not to allocate resources
to the newly created parishes,
untl the local government
ministry officially gazettes their
boundaries.

Ggoobi noted that although
the parishes were used during
. the recent general election,

there has been no formal
_ communication confirming

their gazettement for budgetary
and planning purposes.
' “As  accounting officers
‘prepare budgets, they are
advised not to allocate any
resources to these new
parishes, but maintain the
old boundaries, until officially
guided by this ministry (of
finance),” Ggoobi stated.
Ggoobi said . districts and
other local government entities
should continue planning and
budgeting using existing parish
administrative structures, until
the local government ministry
formally confirms the changes.
He said the move is intended
to prevent confusion in
planning, budgeting and
service delivery “that could
arise if local governments
begin funding administrative
units that are not yet fully
integrated into the national
planning framework.

LOCAL GOVT
OFFICIALS REACT
The move has,

however, sparked
immediate

List of affected parishes

2018 elections, but have not yet received funding
to enable them function fully within the local

government administrative system.

“We, therefore, urge the finance ministry to include
this funding in the budget for the 2026/2027
financial year. | have requested the commissioner i
charge of local councils at the ministry here to se
copies of the relevant instruments to the finance
ministry,” Magyezi said. '

counter-attack  from
the local government

officials, &=
who argue thatthe g

ministry

decision is based
on incomplete
information

and

the parishes were
established and gazetted,
making them eligible for
government funding.

“This ministry has on several
occasions communicated the
number of local governments
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focal government minister, Raphael Magyezi, development projects under
when contacted appealed to the finance ministry 2 PDM. :
to allocate funds for the 128 parishes saying the In a letter to Ggoobi dated
units were legally established and are awaiting full February 23, 2026, the
operationalisation. local government ministry
Magyezi said the parishes were gazetted after the Eﬁ;"ﬁ;‘;’:};a se‘ggﬁgg gf;

legally

Parish Development
Model (PDM) is
the Government’s
flagship strategy to
move nearly 38% of
Ugandan households
from subsistence
farming into the money
economy. -
Through the model,
each parish receives
sh100m channeled
through savings and
credit co-operative
organisations
(SACCOS), which
lend up to shim per
household to finance
small businesses and
agricultural activities.
Cumuiatively, over
sh3.2 trillion has been
transferred to parishes,
with 99% of funds
disbursed to 3.27
million beneficiaries
-across the country in
- three financial years.
In 2025/2026
financial year alone, the
Government released
~shi trillion to more
‘than 10,500 SACCOS.
However, due to

designed to ensure
_every shilling is trackeq, -

from the consolidated =
_ fund to the final
- beneﬁciary

and administrative units in
the country. The most recent
communication, submitted on
February 3, 2026, included
a comprehensive list of
all gazetted parishes, sub-
counties  and

B funds  without

local government units across
the country,” Kumumanya
explained.

He said the new parishes
had already been used during
elections, & step necessary to
make them fully operational
and eligible for government
programmes, including PDM.

According to Kumumanya,
Uganda currently has 10,716
parishes nationwide, but only
10,589 have been capitalised
under the PDM programme,
leaving 127 parishes without
funding.

Kumumanya urged the
finance ministry to reconsider
its position, arguing that the
affected parishes are fully
gazetted and should receive
funding in line with other
administrative units. He also
forwarded a detailed list of the
127 parishes that are currently
not budgeted for under the
PDM, requesting immediate
review and action.

A source in Sironko district
local government told New
Vision that since there were
no elections of leaders in
Butandiga parish, the district
could not allocate its money.

“They are newly created
parishes. Some even do not
have leaders, so we cannot
send their money,” the source
said.

The  source, however,
warned that the continued
delay in funding for the new
parishes could slow down
implementation of essential
programmes and  create
inequalites in access to
government Services.

“When administrative units
are funded inconsistently, you
create pockets of communities
that are left behind. PDM is
supposed to be universal, but
blocking funding threatens its
effectiveness,” the source said.

The chief administrative
officer of Tororo district,
Gabriel Atama, told New
Vision that 17 parishes are
affected in Tororo since they
have no leadership.

. “We have notified the
authorities about these
. parishes. They cannot
receive - funds when
they have never been
gazetted,” he said.

“The communities
expect services.
We urge the finance
ministry to align with
. the local government
- ministry and release the
further
delay,” said a senior
- district official.



