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The economy is not 
creating employment. When 
you look at aggregate 
demand function, when 
they say the economy is 
doing well, one thing people 
want to see is - if you are 
in the US or Europe, is 
employment. Its the first 
thing they look at, before 
you talk about another 
thing. And this is going to 
be sl ver.y big problem to 
Uganda, even politically. 
So, we want to work very 
hard to ensure that this 
output gap can create 
employment. 

Unfortunately, it is largely 
in the services sector. 
Gross domestic product 
in Uganda is driven by the 
services sector. And this is 
not the sector where most 
of the people are employed. 

But we are doing very 
well. And finally, I think 
the major challenge is 
digitisation. If you go to 
Kenya, you will finp that 
M-Pe-sa is 'almost involved in 
99.9% of the transactions. 
Most of them are zero-

rated. But here, it is not 
easy to have e-payments. 

Our e-payments are 
heavily constrain'ed by two 
major factors. I think one of 
them is finaricial inclusion. 
People are not financially 
literate to be able to apply 
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these tools. 
But also, taxes are still 

high. We need to work with 
the minister of finance 
so that we do something 
on reducing taxes on 
e-payments. Tha~would 
digitise the economy. It 
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[Atingi-Ego]: We have 
come through an election 
period and people are 
asking. "what is the impact 
of these on the economic 
activity?" But going 
by the early indicators, 
the exchange rate has 
remained stable. Inflation, 
like we hav-e said, is likely 
to remain stable as well. 
So, we think that economic 
activity has not been 
affected to a large extent. 
If anything, it just remained 
stable. That's what we 
think. 

But of course, once we 

would make' our printing 
of currency, which is 
one of the material cost 
centres here, low. And then 
you have many people 
doing digital payments. 
Forexample, there is my 
mother, whom I can send 

money to pay workers at 
home, and they are paid via 
mobile money. 

get the data for January, 
we'll be able to talk more 
confidently because 
numbers don't lie. So, we 
are waiting for the data 
from January, and maybe 
for the first quarter of this 
calendar year, to properly 
assess the impact. But we 
want to believe that going 
by the early indicators, we 
think that activity remained 
buoyant. Unlike in the past, 
by now you'd be seeing 

In terms of the outlook, 
governor, any final 
remarks you would like to 
share? 

all these variables flying 
through. 

Remittances hit $1.6b 
.~.y. .. ~~~~~ .~.~~.~~~.~, .. , ...... .. ................................... . 

N ay from the traditional exports 
of gOld, coffee, other agricultural 

roducts and foreign direct 
investments, remittances have emerged 
as one of the major sources of foreign 
earnings to Uganda. 

According to the Bank of Uganda 's annual 
report for the financial year ended June 
2025, remittances to Uganda increased to 
$1.6b (about sh5.9 trillion) in the period 
under review, an increase from $l.4b 
(about sh5.1 trillion) the previous year. 

Remittances are basically money that a 
country's citizens working abroad send 
back home. 

According to the World Bank, remittances 
at a macroeconomic level have a'counter­
cyclicai'effect, reducing the volatility in 
growth and helping countries adjust to 
policy shocks. 

At the microeconomic level, the World 
Bank says, remittances allow poor 
households to improve ch ildren's health 
and' educational outcomes, 
increase their savings and spend 
more on consumer durables 
and human capital. 

While the Bank of Uganda's 
report does not specify the 
source of Uganda's remittances, 
a 2023 World Bank report shows 
that about 40% of remittances 
orig inate from the US and the UK, 
where Ugandan professionals 
have established themselves 
in healthcare, finance and 

, education. 

Additionally, the Middle East, particularly 
Saudi Arabia, the United Arab Emirates 
and Qatar, contributed approximately 
$500m (35%) primarily from Ugandans 
engaged in domestic work, security and 
construction. . 

On the other hand, Kenya accounted 
for $100m (about 7%), highlighting the 
growing role of intra-regional migration. 

Referencing the 2024 National 
Population and Housing Census (NPHC) 
report, the Economic Policy Resea'rch 
Centre (EPRC), in a June 2025 publication, 
equally said 1.5% of Uganda's 10.6 million 
households received remittances in the 
past year. 

EPRC further says the 2024 NPHC 
highlights remittance utilisation, 
explaining that about 25% of remittances 
go towards food and daily necessities, 
17% to education and the remainder to 
healthcare, housing and small.business 
investments. 

The Bank of Uganda annual report says 
remittances were important to 

both Uganda's exchange 
-J 4 rate developments and . \ ..... ":\ ~f balance of payments ' 

~ to \ Ii The report says 
~ ... .t despite the heightened 

global uncertainty, 
j particularly in the 

"./ second half of the 
, year, the Ugandan 

shilling strengthened ,," 
against the US dollar, 
appreciating by an 

average of 2.7% over 
financial year 2024/25. 


