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By Mary Karugaba 

P.eople who are aspiring for Local 
Council (LC) 1 and 2 positions may 
have to wait a bit longer because the 
Government does not have the money 
tp organise the elections this year. 

In an interview with New Vision 
yesterday, the Finance State Minister 
in charge of general ,<luties, Henry 
Musasizi, said the ·Government is 
unable to facilitate the elections at the 
moment due to funding constraints. 

Although he declined to provide 
detailed explanations, a senior official 
in the ministry said the required 
funds are expected to be available in 
the next financial year, 

This means that the elections, which 
had been anticipated to take place in 
March or April 2026, will be held in 
the next financial year. 

"Can the Electoral Commission (EC) 
conduct the elections without the 
money?" he asked. 

The EC has also confirmed that the 
process cannot proceed without ilie 
necessary funding. , 

EC secretary, Richard Kamugisha, 
said key preparatory activities have 
already been halted due to the lack 
of funds. "According to our plan, we 
were supposed to start the process on 
March 9, by recruiting polling officials 

. who would help us in displaying and 
cleaning the register. Unfortunately, 
we have not yet received the money, 
so the activity has been postponed 
until we get the money," Kamugisha 
explained. 

He added that even though LC 1 and 
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Uganda Revenue Authority (URA) 
has partnered with the Uganda 
Manufacturers Association (UMA) in 
il strategic move aimed at enhancing 
tax awareness, and compliance among 
manufacturers across the country. 

The partnership will see the roll-out 
of a series ' of regional tax education 
clinics designed to bridge persistent 
information gaps on tax policies and 
administrative procedures, particularly 
among manufactUrers operating 
outside major urban centres. 

This initiative comes at a critical 
time when Uganda's industrial sector 
continues to be a cornerstone of the 
economy. 

The sector contributes approximately 
24.5% tn the national Gross Domestic 
Product, with manufactupng alone 
accounting for 16.5%. The sector 
employs over 2.5 million Ugandans 
and generates more than 30% of the 
country's total tax revenue. 

Despite this significant contribution, 
many manufacturers, especially 
small and medium enterprises, have 
strUggled to keep pace with evolving 
tax obligations, exemptions and 
procedural changes. 

LC2 elections are conducted using 
the lining-up method - considered 
less costly compared to conventional 
voting significant financial 
resources are still required. 

Local government minister Raphael 
Magyezi acknowledged that both 
his ministry and the EC are ready to 
conduct the elections, but noted that 
the process is entirely dependent 
on the availability of funds from the 
finance ministry. 

He emphasised the importance of 
holding the elections to complete the 
country's electoral cycle, noting that 
LC structures form the foundation of 
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4} Speaker of Parliament Anita 
Among has questioned 
inconsistencies in government 
communication and highlighting 
the risks of operating without 
fresh mandates at the local 
level. 

Uganda's governance system. 
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earlier assurances given in Parliament. 
Last week, the state minister for 

local g~vernment, Victoria Rusoke, 

Residents of 
Lugazicellin 
Mbarara city, 
participating 
in LC1 
election 
exercise 
in 2018. 
Magyezi 
said both 
his ministry 
and the EC 
are ready to 
conduct the 
elections, but 
noted that 
the process 
is entirely 
dependent 
on the 
availability 
of funds from 
the finance 
ministry 

told legislators that the long-delayed 
elections would take place by the end 
of April 2026. 

Her statement came after Kiboga 
East MP Keefa Kiwanuka raised 
concerns over conflicting reports from 
government agencies. Kiwanuka cited 
earlier remarks by the EC chairperson, 

. Justice Simon Byabakama, suggesting 
that funds had been re leased, while 
the finance ministry maintained that 
the required sh56.9b was not yet 
available. 

Kiwanuka warned that continued 
delays in organising elections risk 
creating governance gaps at the 
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grassroots l(Wel, as communities are 
left under leaders whose mandates 
have long expired. 

The uncertainty surrounding the 
elections deepened further _when 
Rusoke briefly stepped out of 
Parliament to consult on the funding 
status, but did not return to provide a 
conclusive response. 

LCI and LC2 leaders currently in 
office were elected in 2018. Their 
terin offiCially expired in 2023, but 
Parliament has since extended their 
tenure six times, citing the need to 
align the electoral cycle and address 
logistical challenges, including 
funding shortages. 

Since July 2023, these extensions 
have allowed the leaders to remain in 
office legally, although concerns have 
been raised about the democratic 
implications ' of the repeated 
postponement. 

Speaker of Parliament Anita AmQng 
has also questioned inconsisten'cies 
in government communication, 
highlighting the risks of operating 
without fresh mandates at the local 
level. Uganda has more than 70,000 
villages, all of which depend on 
LC1 structures for basic governance 
functions such as conflict resolution 
and identification of beneficiaries for 
government programmes. 

ICT minister Chris Baryomunsi had 
indicated that Cabinet had approved 
a plan to hold the elections-in March 
2026 before the swearing-in of the 
new government in May. However, 
the lack of funding has rendered that 
timeline unattainable. 

URA, UMA to empower manufacturers with tax knowledge 
According to the UMA executive 

director, Ezra Rubanda, the partnership 
is aimed at helping manufacturers 
understand recent tax policy changes 
and tap available tax incentives. 

"The financial year 2025/26 National 
Budget introduced several tax policies 
and administrative amendments with 
far-reaching implications for Uganda's 
manufacturing sector," Rubanda said 
in a statement. He added: "While 
these reforms are intended to broaden 
the tax base, promote investment and 
support industrial growth, limited 
awareness and delayed communication 
of tax changes have created significant 
tax administration challenges for 
manufacturers." 

Recognising this challenge, URA and 
UMA have jointly developed a targeted 
intervention to equip manufacturers 
with the knowledge and tools needed to 
navigate the tax landscape effectively. 

Beginning later this month, the one­
day clinics will be held in key industrial 
hubs including Mbale, Jinja, Fort 
Portal, Kampala, Mbarara, Masaka, 

Lira, and Arua. The sessions will bring 
together manufacturers from various , 
value chains for practical, hands-on 
engagements with URA tax experts. 

Participants will benefit from technical 
presentations, interactive question-and-

answer sessions and simplified guides 
on tax compliance and recent legislative 
changes. 

Key focus areas will include customs 
procedures, such as import duties 
and export levies, the Duty Remission 

Scheme, Value Added Tax (VAT), 
Pay As You Earn (PAYE), income tax 
obligations, tax return filing and the use 
of digital platforms like the Electronic 
Fiscal Receipting and Invoicing System 
(EFRIS) and Digital Tax Stamps. 

URA Commissioner General John 
Musinguzi described the initiative as a 
"significant step" towards strengthening 
the relationship between the taxman ' 
and the manufacturers. 

"We aspire to build a tax 
administration environment where 
taxpayers clearly understand their 
obligations and are empowered to 
comply voluntarily," Musinguzi said. 

He reaffirmed URA's commitment 
to working closely with manufacturers 
to address compliance challenges and 
ensure that businesses fully benefit 
from available incentives. 

Under the partnership, URA will 
provide technical expertise and develop 
tailored tax education materials, while 
UMA will mobilise its membership, 
coordinate logistics, and bring valuable 
sector insights to the engagements. 
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