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NGO existence is not 
only mandated by the 
Constitution, but also 
borne out of the history 
of struggle for self-de­
termination. 

BY MIKE SEBALU 

C
ivil society organisations (CSOs) 

_ have pushed back against 
. propo~ government measures 

to regulate funding and 
accreditation of· non-governmental 
organisations tNGOs), warning that the 
move risks shrinking civic space and 
undermining constitutional freedoms. 

Speaking during a stakeholders' en­
gagement yesterday, civil society actors 
argued that NGOs playa critical role in 
bridging service delivery gaps left by 

-government inefficiencies, and should 
not be subjected to restrictive controls. 
Mr Andrew Karamagi, laWyer and 

member oHan-Africa Union, said the 
harmful government narratives to­
wards Civil Society Organisations are 
only intended to close the space for civil 
engagements in Uganda 

"Civil society organisations and NGOs 
are an indispensable componept of the 
socioeconomic and political fabric of 
eur p'olity,"he said 

CSOsreject proposed 
NGO funding controls 

" 
Illegal. 

The NGO Amendment Act of 
2024, which merged the original 
NGO Bureau back as a Ministry 
Department, fir:st of all, rede­
fined the Bureau. What we have 
is the secretary ofthe Bureau, 
who is at the level of a Commis­
sioner in the Ministry oflntemal 
Affair.s.- Ms Sarah Bireeter 
executive director of Centre for 
Constitutional Governance. 

"Our existence is not only mandated 
by the Constitution, but is also borne 
out by the history of struggle for seIf.de­
termination. From providing essentia,l 
services to promoting accountable gov­
ernance,NGOs are necessary in a devel­
oping society that lacks adequate gov-' 
erpment presence,"he added. 

In 2017, raids were carried out on Ac­
tion Aid, GIJSS,and the Uhuru Institute 
during the Presidential age limit de­
bate, leading to the 2021 arbitrary sus­
pension of54NGOs. 

In August 2021, Uganda's NGO Bureau 
suspended 54 civil society organisa­
tions for alleged non-compliance with 
the 2016 NGO Act, including expired 
pennits and filing issues, with some ac­
counts frozen. 

This action targeted human rights 
groups, signaling reduced civic space, 
with court challenges eventually over­
turning some suspensions, such as 
Chapter Four Uganda 

CSOs believe that the current assault 
on the eve of and in the aftermath of 
the 2026 General Election is a concert­
ed effort to silJIlce civic engagement on 

salient governance Challenges like cor­
ruption, human rights violations, and 
flawed elections. 

Illegal bureau 
Ms Sarah Bireete, the executive direc­

tor 6fCentre for Constitutional Govern­
ance, further accused the government 
of illegally imposing sanctions on CSOS, 

"The NGO Amendment Act of 2024, 
which merged the original NGO Bu­
reau back as a Ministry Department, 
first of all, redefined the Bureau. When 
you mention the NGO Bureau, it is the 
former Board members of the NGO Bu­
reau, and these people do not exist,"she 
said 

She added, "What we have is the Sec­
retary of the Bureau, who is at the level 
of a Commissioner in the Ministry of In­
ternal Affairs. The members who were 
originally known as members of the 
Board no longer exist after the amend­
ment. 

Even when we are engaged in negoti­
ations, we are engaged in negotiations 
with the Administrator of the Bureau, 
not the Bureau. The law required the 

Minister to gazette members of the Bu­
reau. Nobody has ever seen this gazette. 
So legally, we have a non-existent NGO 
Bureau,"she added 

The CSOs also challenged the ongoing 
proposals by the government to have 
anNGO fund before it was overwhelm­
ingly rejected. 
Mr Job Kiija, a civic activist, said this 

was because the spirit behind it was 
not necessarily to facilitate the opera- ' 
tionS'ofthe NGO sector, but it was rath­
er to control and constrain the opera­
tions of the sector. 

"NGOs exist to fill the gaps that are left 
by the inefficiencies of government. So 
how can the government claim that 
they can actually finance NGOs?" He 
asked 

He also accused the government of 
having a bad track record in terms of ac­
countability. 

In other calls to action measures, CSOs 
called for the halting of all the Regula­
tory Impact Assessment (RIA) propos­
als that seek to control funding and do­
nor accreditation,and ensure meaning­
ful input by the sector and all relevant 
stakeholders. 

Articles 29 and 38 of the Constitution, 
guaranteeing the righ~ to association, 
expression, and participation in gov­
ernance, must be respected by the gov­
ernment, and all the defamatory rheto­
ric and recognition that a thriving civ­
il society is a shield for the citizen, not a 
threat to the state,must also be stopped, 
among others. 
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BY MARTIN LUTHER OKETCH & 
TOM ANGURINI 

KAMPALA. Lending to key econom­
ic sectors helped Stanbic Uganda Hold­
ings Limited, which comprises the bank 
among other subsidiaries, to register 
Shs591b in profit in the financial year 
2025, while shareholders are set to re­
ceive Shs360b in dividends. 

That is coupled with improved loan 
repayments and operational efficien­
cies. 

Sectors such as agriculture,manufac-
.,!-' turing, infrastructure, and small-and 

medimn-sized enterprises (SMEs) are of 
critical importance to banks,acting as a 
primary driver of both profitability and 
risk management while fostering sus­
tainable economic growth. 

By directing credit to vital industries, 
banks act as economic catalysts, facil­
itating industrial expansion, creating 
jobs,and increasing the overall demand 
for financial services. 

Presenting the fmancial results for 
2025 on March 23 at Sheraton Kampala 
Hotel, Chief Executive of Stanbic Ugan­
da Holdings Limited, Mr Francis Karu­
hanga, said: "Our robust earnings of 
Shs591b and a return on equity of 26.8 
percent reflect the strength of our strat­
egy, the resilience of our franchise, and 
our unwavering focus on delivering 
long-term sh~oldervalJ.le." 
-The above net profit indicates that the 
company registered a 23.6 percent in­
crease in profitability from the Shs478b 
net profit recorded in 2024, underscor­
ing sustained growth, disciplined exe­
cution,iUld a resilient business model. 

Good economic environment 

Stanbic's ~ormance was delivered . 
against asteadily improving macroeco­
nomic environment. Uganda's econo­
my expanded by 6.3 percent in 2025, up 
from 6.0 percent the previous year, sup­
ported by easing monetary conditions 
and renewed investor confidence. 

Inflation remained well contained, at 

stanbic BaQk sharehold.ers to get ShS360b 

With an increase from Shs47b to Shs591b, Mr Mumba Kalifungwa has had a 
good start of his CEO tenure at Stanbic Bank. PHOTO/FILE 

an average of3.6 percent, while the Cen­
tral Bank Rate moderated 1:J) 9.75 per­
cent. The Ugandan shilling strength­
ened to an average ofShs3,600 against 
the US dollar, compared to Shs3,755 in 
2024, reflecting improved foreign ex­
change inflows and reserve buffers. 

Despite ongoing fiscal pressures, mar-

ket sentiment was sustained by pro­
gress toward first oil production, rein­
forcing confidence in Ugand_a's medi­
um-term growth trajectory. 

Return on equity strengthened to 26.8 
percent, significantly exceeding the 
group's 20 percent benchmark and re­
inforcingthe bUsiness's ability to gener-

23.6% 
The increase in profitability Stan­
bic Uganda Holdings Ltd results 
showed. 

ate superior shareholder returns. 
Shareholder value creation remained 

evident in the Group's market perfor­
mance, with the share price recording a 
steady 89 percent rise over a three-year 
period, closing at Shs60 as of December 
31,2025, reflecting sustained investor 
confidence and strong earnings. 

Among the key sectors of the econo­
my that received the bank's increased 
lending, the released financial results 
of Stanbic Bank for 2025 indicate in­
clude Shs632 billion to manufacturing, 
Shs598 billion to trade, and Shs595 bil­
lion to infrastructure. 

The Group's strong results were un­
derpinned by the performance of Stan­
bic Bank Uganda, which continues to be 
the primary driver of the franchise. 

In his first year as Chief Executive 
Officer Mumba Kalifungwa oversaw 
strong balance sheet growth, support­
ed by deepening customer trust and en-
hanced operational efficiency. . 

In the financial year 2025, the bank's 
customer deposits grew by 13 percent 
to Shs8.0 trillion, up from Shs7.1 tril­
lion, reflecting sustained confidence in 
the bank's stability and service offering. 

The financial results show that net 
loans and advances increased by 16.4 
percent to Shs5.1 trillion, driven by 
improved credit turnaround times 
and disciplined risk assessment. This 
growth underscores the bank's contin-

ued role in supporting economic activi­
ty across key sectors. 

Revenue growth also strengthened, 
rising 11 percent to Shs1,4 trillion, sup­
ported by solid interest income and di- _I 
versified non-interest revenue streams. 

Mr Kalifungwa said, "This perfor­
mance reflects the collective effort 
of our people, the t:r\lSt of our clients, 
and the strength of our partnerships. I 
am encouraged by the momentum we 
have built and confident in our ability 
to sustain it." 

The Stanbic chief finance officer, Mr 
Ronald Makata,highlighted that cap­
ital adequacy remained strong, with a 
total capital ratio of 23 percent, nearly 
double the regulatory minimum of 12 
percent, providing a substantial cush­
ion to absorb shocks while supporting 
future growth. 

Non-performing loans ratio was at 1.7 
percent, significantly below the group's 
risk appetite of7.5 percent and lower 
than the Uganda banking industry av­
erage of3.6 percent. 

The credit loss ratio improved to 0.4 
percent, reflecting prudent risk man­
agement and a high-quality loan book. 

Liquidity levels remained exception­
ally strong, with the liquidity coverage 
ratio at 354 percent, more than three 

. times the regulatory requirement, en .. 
suring the bank is well-positioned to 
meet short-term obligations even un­
der stressed conditions. The net stable 
funding ratio Of176 percent further un­
derscores a stable and well-diversified 
long-term funding base. 

"Our balance sheet strength and dis!' ~ 
ciplined risk management continue 
to position us for sustainable growth, 
while providing resilience in an evolv­
ing operating environment," said Mr 
Makata 

Looking ahead, Stanbic Uganda reaf­
firmed its commitment to driving in­
clusive and sustainable growth through 
its Positive Impact agenda, approved 
by the Board in 2025, as the group ap­
proaches 35 years of operations in 
Ugandain 2026. 


