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The Chief Justice, Flavian Zeija, has 
proposed that judges set aside special 
months or periods devoted entirely to 
settling bank-related cases. ' 

Zeij.a told a gathering of judicial 
officers and banking sector executives 
at Serena Hotel Kigo, that prolonged 
commercial litigation is driving up the 
interest rates ordinary borrowers pay 
and ties up capital the economy needs: 

CHIEF JUSTICE URGES FAST-TRACKIN OF 
CO~MMERCIAL DISPUTES TO FREE UP CAPITAL 

"One of the most pressing challenges 
we face today is the significant 
value of financial resources ' tied 
up in unresolved litigation. At the 
Commercial Court alone, the monetary 
value of the total pending caseload· 
is estimated at sh3-5 . trillion as of 
February 2026. Therefore, a special 
month should be dedicated to banking , 
disputes to unlock the economy," Zeija 
said. . 

The proposal comes as Uganda's 
economy grew 6:fJ/o in the first half of 
2025/26 from 5.S%. Yet 623 unresolved 
banking cases hold an estimated sh7 
trillion in disputed value, money the 
governor of the Bank.of Uganda calls 
dead capital. 

With private sector credit needing 
to reach sh490 trillion by 2040 to 

J 

support the tenfold growth plan, bank 
executives say faster resolution of these 
disputes matters to anyone who cares 
about lending costs and attracting 
fresh investment into the economy. 

Officials have observed that appeals 
and further applications stretch 
commercial matters for years. When 
the stakes involve loans and mortgages, 
the consequences reach beyond the 
courtroom. 

"Many borrowers do not come to 
court because they have strong legal 
groUflds. Some use spouses to file fresh 
challenges over mortgages, claiming 
lack of spousal consent. Others lodge 
one application after another. Either 

' way, the bank's money stays frozen 
,and the loan stays on the books," Zeija 
said. 

He said these realities explain why 

BE'N&N THE IRS 
o Accordlnq to central bank 
data, private sector credit 
qrew In the ttiree months to 
October 20'25. supported by 
stable conditions and stronger 
demand.-Non-perforJnlng loans 
fell to 3.66%, driven by lending 
to key sectors. 

the Judiciary organised the colloquium 
on alternative dispute resolution (ADR) 
for commercial and banking cases. 
ADR means mediation, negotiation 
or structured talks rather than full 
adversarial trials. 

The moment a banking file lands on 
the desk, 1eija suggested, the judge 

should ask whether the parties can be 
sentto mediation, first. 

COST OF BORROWING IS RISING 
Michael Atingi-Ego, the governor of 
Bank of Uganda, said judges do not 
need to become bankers, but they 
'do need to grasp how their decisions 
affect interest rates, provisioning 
and ultimately the cost of capital for 
everyone else. 

"For banks, it means capital tied up 
in provisioning. Under our prudential 
framework, a non-performing loan 
triggers mandatory provisioning the 
moment a borrower defaults. This is 
a supervisory obligation, not a choice. 
Every shilling locked in a disputed 
loan is a shilling that cannot be re­
invested into the productive sectors of 
our economy, Every delayed judgment 

is effectively a tax on investment and a 
brake on the transmission of monetary 
policy itself," Atingi-Ego said. 

TENFOLD GROWTH CHALLENGE 
The Uganda Bankers Association 
(UBA) estimates the private sector 
credit needed to support the tenfold 
growth at sh490 trillion by 2040. 

"We acknowledge that different 
sectors cOming together can play a 
big role on how we can make a win­
win position. Banks should be able 
to recognise that they can be able 
to settle disputes even before cases 
escalate to courts. But also for all 
banks to have mediation clauses in 
the agreements. That we have already 
agreed as a sector," Michael Muga!Ji, 
the chairperson ADR committee at 
UBA,said. 

Centenary Bank donates sh280m for Rotary conferences 
I 
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Centenary Bank has donated 
sh2Som as a pJatinum sponsor 
for three upcoming Rotary 
conferences. 

The money was announced 
last week by Fabian Kasi, 
the managing director of 
Centenary Bank, during a 
Rotary press conference at 
Foundation Palace Hotel and 
Suites in Ntinda, Kampala. 

The money includes shroom 
for each district and shSom 

. for Rotary Africa Zone, where 
Rotary districts 92I3 and 
92I4, will come together 'to 
unveil the partners behind the 
conference. 

The conferences aim to 
celebrate achievements, 
strengthen collaboration and 
reflect on how to drive even 
greater impact in the future. 

"We are building better, 

maintainable commurunes 
across the country. Together, 
we are participating in a 
happier and more empowered ; 
future for communities," Kasi ' 
said. 

"Our contribution is more ' 
than just a financial gesturet ' 
it is a manifestation of our ; 
unwavering dedication to j 
improving the lives of Uganda's ! 

rural poor." ' 
Centenary Bank h<l.$ ! 

maintained a I5-year ! 
partnership with · RotarY ~ 
Uganda, focusing on i 
community development, i 
health, and social impact. Key/ 
collaborative initiatives includei 
the annual Rotary Cancer. 
Run, and the establishment of 
the Rotary Club of Mapeera, 
promoting ethical leadership, 
service, community health, and 
environmental sustainability. . 

Meanwhile, the District 

Governor of Rotary Uganda, 
Geoffrey Kitakuie, said such 
a collaboration allows them 
to celebrate achievements as 
reflecting on the future goals. 

Kitakule added that this 
monumental donation will 

bolster the conference's 
mission, , which brings 
together :Rotarians from 
across to celebrate a century 
of community service and 

. strategise for the future. 
"We have two conferences 

in April and another in 
September, the focus remains 
on driving lasting change. 
As we joined together with 
other partners, we Will be 
stronger and more empowered 
communities," Kitakule said 

He said the Rotary Conference, 
which is an essential gathering 
in the world of Rotary, has 
always been a beacon of hope, 
unity, and social change. 

The conferences promise to 
be a spectacle of collaboration, 
inspiration, and achievement. 

Attendees will delve into an 
agenda brimming with plans 
to address critical community 

FOBEXBATES 
CURRENCY BUY SELL 
US DOLLAR 3120 mo 
EURO 4,300 4,500 

POUND 4935 5200 

KENYA SH 28 31 

TZ SH 1.37 1.57 

DHIRAM 960 1100 

S.A.RAND Z20 Z51 

JAPANESE YEN 20 40 

RWAMDESE 2 4 
issues, from health ,v""""l:nll .... 

education to environm 
conservation. It will also seL--_~~ull 
as a momentous occasion to 
celebrate the extraordinary 
strides Rotary has made in 
transforming lives across 
Uganda. 

COMPILED BY MOSES KIGOICGO 
RATES ARE SUBJECT TO CHANGE~~i!i... 
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