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Kampala City 
Traders Association 
has expressed 
cC.ncern over 
the proposed tax 
amendments for the 
2026/2027 financial 
year, argu ing that 
the amendments 
could stra in 
businesses, Moses 
KiCJonCJo writes. 

taders under the 
Kampala City Traders 
Association (KACITA) 
have raised concern 
over the proposed tax 
amendments for the 
2026/2027 financial 
year (FY), warning 

that the new measures could 
strain businesses across key" 
sectors of the economy. 

"We are already operating on 
very thin margins. Every new 
tax introduced eats directly into 
our survival," said Issa Ssekito, 
the chairperson' of KACITA, 
during a press conference they 
held shortly . after presenting 
the association's memorandum 
to Parliament on Monday. I 

"We have members who 
used to bring in two to four i 
containers, but now they can 
only afford groupage cargo 
because . of the rising tax 
burden," he said. 

Ssekito's concerns were 
echoed by individual traders, 
including . Ismciil Kaddu, a 
textiles dealer operating in 
Kampala's Kiyembe business 
area, who said the proposed 
measures could worsen an 
already fragile situation. 

"Costs are already too high. 
When taxes go up, everything 
else follows, including 
transport, rent and even the 
final price to the customer. In 
the end, it is the trader and the 
consumer who suffer," he said. 

The concerns come as . 
KACITA formally submitted I 
its ' memorandum on the 
tax amendment Bills for the I 
FY2026/2027, presenting I 
the consolidated views of 

-WHYKACITA IS URGlNG REVIEW 
OF NEW TAX PROPOSALS 

a business community 'fhat 
represents over three million 
members, including micro, 
small and medium enterpnses 
(MSMEs), manufacturers, 
importers, exporters ia:nd 
service providers. 

Among the most contentious 
proposals is the introduction 
of a 10% withholding tax on 
telecom and digital agents; a 
0.5% alternative minimum tax 
and a 6% withholding tax ~n 
entertainers and non-business 
assets. ; . 

"These taxes may look s;niall 
on paper, but in practice ithey 
are significant. They directly 
reduce incomes, especially : for 
young people in the digital 
and creative -economy," ,said 
KACITA chief executive officer 
Abel Mwesige. I 

He added that the alternative 
minimum tax, though 
relatively low, could : still 
place an additional burden 
on businesses operating on 

addressing the media on the proposed tax amendments at their offices on Royal 
in Kampala on Monday 

55 
DelTA has called 
for a balanced 
ilnd inclusive tax 
policy fralllework 
that considers the 
realities faced by 
businesses. 

minimal profits. 
"For a business that is 

just surviving, even a small 
additional tax can make the 

difference between staying 
open and closing shop," 
Mwesige said. 

KACITA is now urging 
government to review 
and reduce the proposed 
withholding tax rates, exempt 
MSMEs . from some of the 
measures and reconsider 
the implementation of the 
alternative minimum tax to 
allow businesses to stabilise 
and grow. 

On value added tax, Ssekito 
welcomed the proposal to 'raise 
the registration threshold from 
shlSOm to sh2S0m, but argued 
that it does not go far enough. 

"This i~a positive step, but it 
is still below what businesses 
need to , ·breathe. We believe 
the threshold should be raised 
to at least sh 1 b to meaningfully 
reduce cbmpliance pressure on 
small traders," he said. 

The 'association is also 
advocaqng for a reduction in 
the val~e added tax rate from 

18% to 16%, arguing that the 
current rate contributes to 
the high cost of goods and 
undermines competitiveness 
within the region. 

Traders also expressed 
concern over proposed 
increases in excise duties on 
essential goods lIuch as fuel, 
sugar, cooking oil, cement, 
plastics and . motorcycles, 
warning that the impact will be 
felt across the entire economy. 

"As a trader, when transport 
costs go up, everything else 
goes up. The customer cannot 
afford higher prices and we 
cannot absorb the losses. It 
becomes a losing situation," 
Kaddu explained. 

KACITA spokesperson 
Asuman Mwanje cited the 
example of motorcycles, where 
excise duty is set to rise from 
sh200,OOO to shSOO,OOO per 
unit. 
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