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MUSASIZI BACKS CLIMATE-SMART DEBT PLAN 
By Simon Okitela 

The finance state minister in 
charge of general duties, Henry 
Musasizi, has urged countries 

_ ! ( l embed climate-informed 
debt sustainability into 
frameworks that determine 
access to finance and its cost. 

Musasizi said there is 
growing recogruuon that 
growth should be resilient to 
climate shocks, adding that 
Uganda is already integrating 
the costs and benefits of 
adaptati.nn. qirectly ' into the 
sovereign d~bt analysis. 

The call was made during 
a high-level discussion on 
building adaptation and 
resilience to climate change in 
sovereign debt profiles at the 
I1)ternational Monetary Fund­
vvorld Bank Spring Meetings 
in Washington, D.C under the 
theme: BuildingAdaptation and 
Resilience to Climate Change in 
Sovereign Debt Profiles. 

''As co-chair of the Coalition 
of Finance Ministers for 
Climate Action, Uganda is 
committed to supporting other 
countries to do the same. The 
coalition provides a uruque 
platform for finance ministries 
that face similar pressures and 
speak a common language; to 
share tools, experiences, and 
practical solutions. It is a space 
for real peer learning and 
J::Ollective progress," Musasizi 
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Musasizi 
(front row, ,,~,_"';'" 

left), listening 
in closely 

during one of 
the sessions 

in Washington 
D.C __ L.""--"--____ --.a...-

PRNATE • PUBLIC SECTOR INTERESTS 
At the ongoing IMF/World Bank Spring Meetings 
in Washington D.C, the Attorney General, Kiryowa 
Kiwanuka, represented Uganda in the Accountabi li ty 
Task Force meet ing to review the new integrated World 
Bank Group accountability mechanism process, which 
has potential implications for borrowers. 

Kiryowa said there is a need to balance the interests 
of both the public and private sector, adding that the 
World Bank Independent Accountability Mechanism 
should recognise the need to consult sovereign 
states and project managers when carrying out 
their investigat ions. He sa id it is necessary to have 
sufficient interest in the complaints filed for the papel 
to investigate effectively. 

said. 
He explained that when 

governments borrow to finance 

adaptation such as drought­
resistant agriculture or flood 
protection; fiscal space appears 

to decline, and credit ratings 
may worsen. 

Musasizi cited the case of 
Uganda in the financial year 
2016/17, when a severe drought 
reduced economic growth by 
1.5% points affecting 1.3 million 
people. 

This also translated into 
unplanned expenditures, lost 
agricultural output, foregone 
revenues, and real constraints 
on service delivery. 

In his presentation, the 
minister also highlighted that 
Uganda needs to mobilise 
significantly more finance to 
meet its adaptation needs of 
$12.3b in external finance over 
the next five years. 

Musasizi also noted that 
while concessional finance and 

official development assistance 
envelopes are shrinking, 
borrowing on commercial terms 
remains expensive, adding that 
access to affordable finance 
for adaptation and resilience 
is already constrained before 
country-specific factors even 
come into play. 

He stressed that through 
climate-sensitive macro­
fiscal modelling, the country 
is demonstrating that 
investments in resilience can 
reduce economic shocks, 
support growth, and improve 
debt sustainability over time. 

"Using climate-sensitive 
macro-fiscal modelling, we are 
demonstrating that resilience 
investments reduce shocks, 
support growth, and improve 

.e.y. .. ~~~. :r.!~.~~ ................................... . 
Absa Bank has said it expects to 
complete the acquisitioJ).. of Standard 
Chartered Bank's wealth and retail 
banking business segment before the 
end of the' year. 

Acquisition plans to conclude this year, says Absa 
. ~ 
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debt trajectories over time. 
"These investments are not 
just costs, they are returns, and 
they must be reflected in how 
creditworthiness is assessed," 
he said. 

Musasizi told the meeting 
that the global economy is 
facing increasing complexity 
marked by geopolitical 
uncertainty, rising debt levels, 
and tightening fiscal space, 
with countries being required 
to do more with limited 
resources. 

FUTURE OUTLOOK 
Regardless of the 
unprecedented shocks, 
Uganda remains committed to 
its ambitious goal of growing 
the economy tenfold to $500b 
under Vision 2040 and the 

ational DeveloPlllent Plan IV. 
"While climate risks are 

increasingly factored into 
sovereign risk assessments, 
the benefits of investing in 
resilience are oft~n overlooked. 
This creates an imbalance 
where countries are effectively 
penalised for borrowing to 
finance adaptation measures 
such as drought-resistant 
agriculture and flood 
protection," Musasizi said. 

The minister said Uganda is 
already taking steps to address 
this gap by integrating climate 
adaptation costs and benefits 
into its sovereign debt analysiS. 

Standard Chartered last year agreed 
to sell the unit for an undisclosed 
amount. The bank said it was part of 
a broader strategy to refocus on higher 
-¥owth segments such as corporate 

The bank also increased the money 
lent to customers. The bank's earnings 
report shows that loans and advances 
grew from SID.99 trillion to sm.14 
trillion, an increase of about f!lo. 

o Profit after tax was driven by 
growt h in revenues coupled with 
costs efficiencies and prudential 
monitoring of credit risk," 
Michael Segwaya, the chief 
finance officer at Absa, said. 

FOBEXRATES 

-- and investment banking. 
"I can't give the exact timelines. But 

we are more than halfway to get full 
regulatory approval. We should be 
able to complete this transaction before . 
the end of this year and the absorption 
of the customers," David Wandera, the 
m'anaging director of Absa, said. 

Wandera was responding to New 
Vision during the bank's earnings 
release for the period ending 
December 2025 in Kampala. Under 
the agreement, all Standard Chartered 
Bank retail customers and employees 
in Uganda will transfer to Absa, which 
has pledged a seamless transition. 

"Our performance in 2025 reflects 
the deliberate choices. 1bis is evident 
in the growth of our balance sheet 

- and a 25.1% increase in profit aftertax, 
driven by both funded and non-funded 
income streams. We have focused 
on understanding our customers 
deeply, investing in digital capability, 

- - -
Made revelat ion: Wandera 

and being precise in how we deploy 
capital,"Wandera said. 

BANK PERFORMANCE 
After paying all its bills, staff and taxes, 
Absa walked away with a profit of 
sm22.5b in 2025. The year before, that 
figUre was sh177.9b. That's a jump of 
about 25% in a I2-month period. 

Absa's total assets grew from sh5A 
trillion in 2024 to sh7 trillion in 2025. 
That's a 29% increase. Think of total 
assets as everything the bank owns or 
controls, the loans it has given out, the 
cash it holds, and investments it has 
made, among others. 

Customer depOSits, money' that 
customers saved or placed in savings 
accounts, current accounts, and fixed 
deposits, surged from Sh3.19 trillion to 
sh4.66 trillion. That is a 46% jump. 

The planned acquisition of Standard 
Chartered wealth and retail business is 
likely to push Absa's customer deposit 
base to about sh5-3 trillion. 

HOW THE BANK MADE ITS MONEY 
Absa earned a total of sh829.3b in 
income in 2025, up from sh690.6b in 
2024. That is an extra SID38.7b or a 
20% jump in the review period. 

Interest income on loans and 
advances grew to sm74Ab, 
representing about 33% of total 
income. The earnings from loans grew 
by 13% because the bank gave out 
more loans than in 2024. 

Lending to Government remains the 
fastest growing income stream for the 
bank. 

Investment securities are essentially 
government bonds and treasury bills. 

The 31% to about Sm24b jump'suggests 
the bank Significantly increased how 
much it put into these instruments. 
This is a relatively safe form of income, 
which is reassuring, though it also 
means less money channelled into 
direct loans to customers. 

Fees and commissions raked in 
SID36b, representing about ISO/o of 
total income in the period. The fees 
and commission covers bank charges, 
transfer fees, loan arrangement fees, 
card transaction fees, and similar 
service charges. 

"Accelerated revenue growth 
supported by balanced growth across 
funded and non-funded stream. The 
non-funded income is a reflection 
that people are choosing to use our 
services." 
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RWANDESE 2 3.4 
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COMPILED BY MOSES KIGONGO 
RATES ARE SUBJECT TO CHANGE 
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