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Uganda's quiet tee revolution: 
Rise of a neutral exchange point 

The NIPX provides a platfonn for Internet Service Providers, content providers, cloud services and data cen.q-e~ to inte~nnect.. 
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COLLINS MUHWEZI . 'This modern infrastructure 
The government has launched the. 
National Internet Protocol Peer­
ing Exchange (NIPX) to keep local da­
t~rufficin_the £Ql~~~~~@~_lb~: __ 
ward in achieving data sovereignty. 
As the country's first neutral and open 
Internet Exchange POint (1XP), the NIPX 
creates a strategic national platform 
where !ntemet Service Providers (ISPs), 
content providers, cloud platfonns, da­
ta centres, and government networks 
can interconnect and exchange in­
ternet trruffic directly within Uganda. 

will help attract both local and 
......,::'"'"'*-~.-"F1' ter-national-investment and--

drive innovation.' 

For years, domestic internet traffic was 
channeled through the expensive glob­
al routes, leaving Uganda's borderS on­
ly to return, resulting in higher costs, in­
creased latency, and reduced efficien­
cy. The new NIPX brings an end to this 
10ng-§landing inefficiency by lceeping 
local t:ni:ffic local, laying a stronger foun­
dation for a fuster and more resilient na-
tional internet ecosystem. . 

The number of Internet sub­
scribers has risen from 17.9 mil­
lion to over ' 30 million subscrib­
ers over the same period, indicat­
ing an inqease in, Internet adt>ption. 

A woman uses a smartphone to access Internet. The new exchange is a digital in­
frastructure development designed to keep local internet traffic within Uganda. 
PHOTO/EGAR R. BATTE 

Speaking during the launch, Kenneth 
Bagarukayo, the Commissioner for re­
search and development at the Minis­
try ofICT and National Guidance,high­
lighted how the newly commissioned 
NIPX positions Uganda as an ICT Hub. 
"The NIPX positions Uganda as a cred­

ible and competitive ICT hub within 
the East African region and beyond. 

This modern infrastructure will help 
attract both local and international 
investment, drive innovation, encour­
age the creation of local digital con­
tent, and open new opportunities for 
our young people CVld entrepreneurs." 
Richard Obita, director of techni-

cal services at NITA-U, explained the 
platform's unique design and ex-
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pected impact. NIPX has been estab­
lished as a neutrally owned institu­
tion. It is collectively owned by its 
members for the benefit of all, with 
shared governance that ensures no 
single entity, including the govern­
ment, holds a controlling interest. 
According to Richard Obita, director 

technical services at NITA-U,"This mod­
el creates a genuine level playing field 
for all participants,from the largest op­
erators to emerging providers," he stat­
ed. 

Mr Obit a further highlighted 
that NIPX is a step in achieving da­
ta sovereignty. "Right now, most of 
the emerging technologies includ­
ing Artificial Intelligence, rely on da­
ta. He who owns it c.an make mon-

ey out of it if there are no safeguards." 
abita cited the recent elections where 
the country was plunged in an Inter­
net shut down for close to two weeks. 
If you had such an exchange,it: would 
enable local connections and da­
ta sharing intact without disrupt­
ing the flow of work among some cor­
porations, say news organisations. 

Godfrey Sserwamukoko, chair­
man of the Internet Service Pro­
viders Association of Uganda (IS­
PAU), expressed strong support 
during the launch workshop. 
"The NIPX provides a neutral and open 
platform that can optimise local traffic 
exchange and bring cost efficiencies to 
the industry,"he said_ 
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STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 
DECEMBER. 31 2025 

INCOME 

Commissions 

Other. l~ome 

Total Income 

EXPENDITURE 

Employee costs 

Administrative expenses 

Depreciation and amortisation 

Finance costs Oncome) 

Total Expenditure 

Profit before tax 

Income tax expense (credit) 

Profit for the year 

Other comprehensive income 

Total comprehensive income 
for the year 

MIll $.InIntDlreceDn 

.:.~ ~~ 

2025 2024 
Ushs 'OOEl. ~. _ .Ush$,'OOO 

6,575,884 4.334,095 

747,747 441,552 

7,323,631 4,775,647 

1,657,990 1,380,044 

2,205,433 '1.568,752 

378,844 479,1 61 

, (764,2.Jj 66,465 

M78,023 3,494,422 

3,845,608 1,281,225 

1~OO1,540 (2,986,132) 

2,844,068 4,267,357 

2.844,068 4,2Jf1,357 

ASSETS 

Non-current assets 

Property and equipment and 
right of use aSSet . , 

Intangible asset 

Deferred Tax 

Investment in government 
securities 

Current asset 

Trade and other receivables 

Current tax receivable 

Short-term deposits 

Investment in government 
securities 

Cash at bank and in hand 

Total assets 

The above financial statements were audited by Grant Thornton Certified Public Accountants. The financial 
statements were approved by the Board of Directors on 26th March 2026. 

2,199,517 

6,368,291 

2,061,205 

3,029,968 

13,658,981 

517,520 

153,672 

1,430,674 

4,175,870 

5,037,806 

11,315,542 

24,974,523 

2024 
Ushs'OOO 

1,578,449 

6,086,585 

2 ,986,132 

1,979,666 

12,630,832 

377,946 

123.933 

1,864,232 

. 2,814,233 

1,592,639 

6,772,983 

19,403,815 

Anita Asiimwe 
Chainnan Board of Directors 

EQUITY AND LIABILmES 

Equity 

Share capital 

Irredeemable preference 
shares 

Capital contributions 

Retained Earnings/ 
(Accumulated losses) 

Non current liabilities 

Lease liability 

Cunent liabilities 

Lease liability 

Trade and other payables 

Amount due to related 
parties 

Total equibt and liabilities 

1,000,000 

7,291,595 

8,954,092 

1,645.652 

18,891,339 . 

32,267 

124,345 

3,777.349 

2,149,223 

6,050,917 

24,974,523 

2024 
Ushs '000 

1,000,000 

7,291 ,595 

8,954,092 

' (1,198,416) 

16,047,271 

182.620 

119,897 

796,877 

2,257,150 

3,173,924 

19.403,815 

~~-
Wilbrod Humphreys Owor 

Secretary Board of Directors 
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