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Museveni waving to (L-R) Third Deputy Prime Minister Rukla Nakadama, Amongi, 
minister of state in the Office of the Vice-President Diana Mutasingwa; state 
minister for labour, employment and indu'strial relations Esther Anyakun at the event 

From'left: Some . the awardees, Gilbert Kamuntu Muzahura, Eng Dr Geoffrey 
Ogwang, John Bosco Habumugisha and~AIi Ssekatawa, after receiving their 
Independence Diamond Jubilee Medals during the celebration in Buikwe on Friday 

NSSF AGREES WITH MUSEVENI ON I VESTING 
al Social Security 

(NSSF) has indicated 
eadiness to invest savers' 

w<mey in infrastructure road 
development 

The managers of the fund 
argue that President Yoweri 
Museveni's proposal for the 
workers' fund to commit· 
resources into toll roads as a 
business venture will make 
savers' cash more profitable. 

Presiding over the national 
Labour Day celebrations at 
Nkoyoyo Boarding Primary 
School Grounds, Matale, 
Buikwe district, on Friday, 
Museveni wondered why 
NSSF was investing a lot of 
money at its disposal in 'non­
profitable' ventures, such as 
government treasury bonds 
rather than road infrastructure. 

"NSSF is endowed with 
a lot of money, but they 
are investing it in .non­
profitable investments, such 
as government bonds, among 
other things. Why don't you . 
invest that money in toll roads 

·and own them?" Museveni 
said. 

Museveni, who awarded 50 
medals to deserving Ugandans, 
(see graphic) said roads, 
electricity, railway and water 
transport were priority areas of 
government investment in the 
next term of office. 

"Government can continue to 
work on common user roads. 
Then the rich with money to 
waste can use your toll roads 
where they have to pay," 
Museveni said. 

According to the President, 
it has taken the Government 
considerable planning for the 
Kampala-Jinja Express-way as 
part of the efforts to de-congest 
the available road and ease 

. eastern axis connectivity. 
Museveni implored NSSF to 

look into the opportunity of 

PHOTOS BY EMMANUEL BALUKUSA AND PPU 

Awardees from different security organs with President Voweri Musevenl (centre) during the International Labour 
Day celebrations at Nkoyoyo Boarding Primary School grounds in Matale, Bulkwe district on Friday (Scan picture 
using the Vision Digital Experience to watch video) 

Patrick Ayota, NSSF's 
managlnq director 

investing in the Jinja Express­
way. 

NSSF RESPONDS 
In an interview with New 
Vision, the managfug director 
of NSSF, Patrick Ayota, agreed 
with the President, noting that 
the fund is ready to invest in 
infrastructure. 

"Remember, everything we 
invest iIt is members' money. 
It has to give us a return. The 
Government itself is the one 
that borrows this money from 
us. They coUld borrow the 
money and dd the roads. For 
the truth of the matter, roads 
are a public good," Ayota said. 

On the Jinja Expressway, 

Key projects 
In hiS' address, President Voweri Museveni also said 
key projects such as the oil pipeline development, 
the Standard Gauge Railway and water transport, will 
be pursued in tandem with reg'ional partners such as 
Kenya and Tanzania. • 

Museveni stressed that industrial growth depends on 
reliable power and reduced transport costs. 

"Apart from peace, what is disturbing the 
industrialists is poWer. Then you add transport costs. 
That's why you hearthat our priority is on the railway 
line, the oil pipeline and water transport. Once those 
are in place, the costs of transport and electricity will 
be loW," he explained. 

He added that investors would find Uga,nda 
attractive once these priorities are secured, noting 
that "the investors will be rewarded in Uganda 
because power and the road network are fine." 

Ayota disclosed that NSSF 
has already committed a 
substantial amount of money 
to fund the project 

"We have already committed 
to putting funding into the 
Kampala-Jinja Express­
way. Why? Because the 
Government did what they 
needed to do. They did the 
feasibility study., They did 
the design. They are do4tg 
the compensation. So, we are 

coming in as financiers," Ayota 
said. 

He added that if there is 
any other express road that 
the works ministry is ready to 
undertake,-NSSF will fund it 

"Those dependencies cannot 
be done by the financier. 
The financier cannot do 
the feasibility study. The 
financier cannot do the deSign. 
The financier should not 
compensate people for land 

for the tight of way. You know, 
those are government things," 
Ayota said. 

Commenting on the 
profitability of the Government 
treasury bonds, Ayota said 
they make business sense for 
NSSF members given that 
government borrows at 15% 
inferest rate for 15 or 20 years. 

"The toll rbad will need to 
make sense from a feasible 
perspective. Sometimes people 
forget that the Government · 
pays 16% interest rate for 15 
or 20 years. You, as a member, 
will kill me if I p1.lt your money 
in a road that gives me 10%. 
So, why is the Government 
paying' 16% and expecting 
NSSF not to buy those bonds?" 
Ayota asked. 

EXPERT VIEWS 
Ronald Egesa, a political 
analyst, concurs with the 
President that a project like 
a toll road would make a 
lot of business sense for the 
contributors' fund. 

However, Egesa added that 
the reality on the ground 
is dilferent "in making 
that assertion, President 
Museveni. is being an idealistic 
economist He is not looking 

at the reality on the ground in 
his government, which raises 
a risk in such investments. A 
project like a toU road makes 
a lot of business sense, but 
is a high-risk venture. Why? 
Because such projects here 
are riddled with corruption. 
You carry the baggage of 
government inefficiencies with 
you, raising the risk profile of 
such projects," Egesa said. 

He added: "When NSSF 
goes back to their investment 
analyst, he or she will tell 
them that this is a high-risk 
investment, the return might 
be higher, normally high­
risk busiIi.esses have higher 
returns, but you don't want to 
gamble with workers' money. 
Even NSSF, I am sure they 
know of such opportunities for 
investment, but they wouldn't 
want to risk workers' money," 

According to Wilson 
Manisl)jmwe, a contributor 
to NSSF.:,and a-croliey analyst, 
the Btesidenfs proposal 
makes ,sel1$e ~ven the fact 
that Ugil1,lda needs .significant 
investmeftt in infrastructure. 

"Toll ~ -rdads ·. can generate 
steady, ) ong-term returns 
if managed ' well. Pension 
funds . in many countries, 
for example, Nigeria, South 
Africa, Canada, the US, among 
other countries, invest in such 
projects because they match 
their long-term obligations," 
Manishimwe said. 

WEALTH CREATION 
On wealth creation, Museveni 
reiterated a campaign 
pledge to increase the Parish 
Development Model (PDM) 
fund from sh 100m to sh200m • 
per parish. 

"In all villages and parishes, 
we need to ensure all 
homesteads benefit in the 
PDM," Museveni said. 

The President expressed 
gratitude that many people .. ~ 
have adhered to his message 
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